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¢ New investment mensures;
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" Establishment of infrastructure fo Quality, safety, and Environmental
Standards;
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Establishunent of Pakistan Auiomotive lustitute.
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fatroduce safely dandards, enlarge product range,

consumer welfure
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To affract new investent, introduce safety standards, enlarge product range,

enhuctice volumes and eusare consner welfare
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In consonance with the Vision of the ADP 201 6-21, the following gouls reflect future
denrand by tecogmising the need Lo restruchiue and modernise the Auto Industry to
niect the inereasing demand for quality product in future.
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+  To inciease automotive production graduaily by 2021 o
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o Cars/Vans/Jeeps: 350,000
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o Light Comercial Yehicles (LCVs): 79,000
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o Truckas: 12,000
o lhuses: 2,200
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o Tractors: 28,000
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o Motorcyeles: 2.5 million
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" To inctense contribution lo e Gross Domestic Product from 23
percent 1o 3.8 percent;
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To inercaze conteibution to manufacturing from 22 percent to 30
petcent, and
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. To increase direct and indirect employment trom 2.4 million presently
to 4 million,
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Key Features of Autvmotive Development Policy
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a) Lowers the entyy threshold for Mew Tuvestment;

- AT AT TAR

»

i1

e

ADP adopts following two categories of New lnvesiment for a period of
five years with different incentives,
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Category-a: Greenficld Imvestment: The installation of new and
independent automotive assembly and manufacturing facilities by an
investor tor the production of vehicles of a make: not already being
assembled / manufpctured in Pakistan.
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Category-1: Drowanlickd Tnvestment: Revival of an existing assembly
and/or manufacturing facilities, that is non-operatiosial or closed on or
before July 01, 2013 and the make is not in production in Pakistan since
that date and that the vevival is undertaken either indopendently by
ariginal owners of new investers or under joint venture agreement with
forcign  principal or by foreign principal independently through
purchase of plant.
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) Create enabling Carilf styneture for development of the Automotive Sector;

by JerE kR R R AR SRR G

The CBU duty rates have been rationalized up to 1 800 cc
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The import duty rates on localized and non-localized patts are being
lowered to improve indigenous competitivencss,
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“The duty Structure perlaining to concessionary inputs available to Auto
parts ianufacturers, is being ratiopalized to climinate mis-declaration
among sub- components and components.
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0% . taritl slab has been replaced with 1% in line: with the overali
government policy
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) Rationalizes attonmobile fmpori policy 3
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= Age limit of thres years 1o be coptinued -in case of cas
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Age limit of five years to be continued In case of Duses, Vans, Tiucks,
Pickups, SUVs inchuding 4x4 vehicles
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Special Purpose Vehicles of following HS Codes not older than fi years
shall bo-allowed to end users as speeified in the import policy order:
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o Prime Movers HS Code (8701.2040)
Eahpl BS 2TE (8701.2040)

o Conerets wixer lotries HS Code (8705.4000)
ARG ZE HS G (8705.4000)

o Dumpers desigued for off highway use HS Code (8704.1050).
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o Oihers HS Code (8705.9000) including water sprinklers be
maintained. -
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d) Provides regulatory and cuioreement mechanisms for Quality, Safety and
Eavirommenisl Stapdards;
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+ Palistan 1o take the membarship of WP. 29 initially as an observer and
subsequently initinte apd pursue aclions aimed at development of
Repulations based on United Nation Regulations (UNRs) with cventual
poal of becoming the Party to the tnternational Whole Yehicle Type
Appraval{ IWVTA). -
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EDB ¢hall ke the lend role in developing, and enforcing the
Regulations through the concern ministrics/ provincial governmenss.
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. Motor Vehicles Ordivance of 1965 and Motor Vehicle Rules- of 1909
and Mationa! Highway Safe Ordipance of 2000 1o be reviewed
accordingly.
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/ ¢} Hstablishuent of Palistan Automotive Institute;
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The ADP adopts establishment of Pakistan Automotive Institute (PAD
for planning  and  implementation  of  activities elating to  the
developmen: of the antomobile industry, particularly research,
cducation and technical guidance veluting to quality improvement,
safely inspection and  enviropmental preservation as  well o5
development of a database covering technical information ielating to
the automobile industry.
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Adopt merger of the newly-created FAT with Awlomotive Testing and
Training Centre (AT&TC).
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f) Ensures Conmnucr Welfave through provision of qunlity, safety, chiofce and
value for mouey;
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» Ralionalized down payment for purchase of cars
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Devclopment and Enforcement of safe regulations.
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Compulsory installution of immobilizers in cars by the OBEMs.
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Product recall system shall be put in place in line with global practice
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g} Other Enterveniions
HALTB
*  Truek Financing by Commercial Banks
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«  lnwentivized Fleet operations
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Afler implementation of policy, we believe the industry would achieve a new ligh
level paradigm. o
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